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SPECIAL COAL LEASE STIPULATIONS

Federal Regulations 43 CFR 3400 pertaining to Coal Management make provisionsfor the Surface
Management Agency, the surface of whichisunder thejurisdiction of any Federal agency other than
the Department of the Interior, to consent to leasing and to prescribe conditionsto ensure the use and
protection of thelands. All or part of this|ease contain lands the surface of which are managed by
the United States Department of Agriculture, Forest Service - Manti-LaSal National Forest.

Thefollowing stipul ations pertain to the Lesseeresponsi bility for mining operationsontheleasearea
and on adjacent areas as may be specifically designated on National Forest System lands.

Forest Service Stipulation #1

Beforeundertaking activitiesthat may disturb the surface of previously undisturbed |eased lands, the
Lessee may be required to conduct a cultural resource inventory and a paleontological appraisal of
the areas to be disturbed. These studies shall be conducted by qualified professiona cultural
resource specialists or qualified paleontologists, as appropriate, and areport prepared itemizing the
finds. A planwill then be submitted making recommendations for the protection of, or measuresto
be taken to mitigate impacts for identified cultural or paleontological resources.

If cultural resources or paleontological remains (fossils) of significant scientific interest are
discovered during operations under this lease, the Lessee prior to disturbance shall immediately
bring them to the attention of the appropriate authority. Paleontological remains of significant
interest do not include leaves, ferns, or dinosaur tracks commonly encountered during underground
mining operations.

The cost of conducting the inventory, preparing reports, and carrying out mitigating measures shall
be borne by the Lessee.

Forest Service Stipulation #2

If there is reason to believe that threatened or endangered (T&E) species of plants or animals, or
migratory species of high Federal interest occur in the area, the Lessee shall be required to conduct
an intensive field inventory of the area to be disturbed and/or impacted. The inventory shall be
conducted by aqualified specialist and areport of findingswill be prepared. A planwill be prepared
making recommendations for the protection of these species or action necessary to mitigate the
disturbance.

The cost of conducting the inventory, preparing reports, and carrying out mitigating measures shall
be borne by the Lessee.

Forest Service Stipulation #3

The Lessee shall be required to perform a study to secure adequate baseline data to quantify the
existing surface resources on and adjacent to the lease area. Existing datamay be used if such data
is adequate for the intended purposes. The study shall be adequate to locate, quantify, and
demonstrate the inter-relationship of the geology, topography, surface hydrology, vegetation, and
wildlife. Baselinedatawill beestablished so that future programsof observation can beincorporated
at regular intervals for comparison.
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Forest Service Stipulation #4

Powerlines used in conjunction with the mining of coal from this lease shall be constructed so asto
provide adequate protection for raptors and other large birds. When feasible, powerlines will be
located at least 100 yards from public roads.

Forest Service Stipulation #5

The limited area available for mine facilities at the coal outcrop, steep topography, adverse winter
weather, and physical limitations on the size and design of the access road, are factors which will
determine the ultimate size of the surface area utilized for the mine. A site-specific Environmental
Analysis will be prepared for each new mine site development and for major improvements to
existing developments to examine alternatives and mitigate conflicts.

Forest Service Stipulation #6

Consideration will be given to site selection to reduce adverse visual impacts. Where alternative
sites are available, and each alternative is technically feasible, the alternative involving the least
damageto the scenery and other resources shall be selected. Permanent structuresand facilitieswill
be designed and screening techniques employed to reduce visua impacts, and where possible,
achieve a fina landscape compatible with the natural surroundings. The creation of unusual,
objectionable, or unnatural land forms and vegetative landscape features will be avoided.

Forest Service Stipulation #7

The Lessee shall be required to establish a monitoring system to locate, measure, and quantify the
progressive and fina effects of underground mining activities on the topographic surface,
underground and surface hydrology and vegetation. The monitoring system shall utilize techniques
which will provide a continuing record of change over time and an analytical method for location
and measurement of a number of points over the lease area. The monitoring shall incorporate and
be an extension of the baseline data.

Forest Service Stipulation #8

The Lessee shall provide for the suppression and control of fugitive dust on haul roads and at coal
handling and storage facilities. On Forest Development Roads (FDR), Lessees may perform their
share of road maintenance by a commensurate share agreement if a significant degree of traffic is
generated that is not related to their activities.

Forest Service Stipulation #9

Except at specifically approved | ocations, underground mining operationsshall be conductedin such
a manner so as to prevent surface subsidence that would: (1) cause the creation of hazardous
conditions such as potential escarpment failure and landslides, (2) cause damageto existing surface
structures, and (3) damage or ater the flow of perennial streams. The Lessee shall provide specific
measures for the protection of escarpments, and determine corrective measures to assure that
hazardous conditions are not created.

Forest Service Stipulation #10

In order to avoid surface disturbance on steep canyon slopes and to preclude the need for surface
access, all surface breakouts for ventilation shall be constructed from inside the mine, except at
specific approved locations.
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Forest Service Stipulation #11

If removal of timber isrequired for clearing of construction sites, etc., such timber shall be removed
in accordance with the regulations of the surface management agency.

Forest Service Stipulation #12

The coal contained within and authorized for mining under this lease shall be extracted only by
underground mining methods.

Forest Service Stipulation #13

Existing Forest Service owned or permitted surface improvements will need to be protected,
restored, or replaced to provide for the continuance of current land uses.

Forest Service Stipulation #14

Inorder to protect big-gamewintering areas, elk cal ving and deer fawning areas, sagegrouse strutting
areas, and other key wildlife habitat an/or activities, specific surface uses outside the mine
development area may be curtailed during specified periods of the year.

Forest Service Stipulation #15

Support facilities, structures, equipment, and similar developmentswill be removed from the lease
areawithin two years after thefinal termination of use of such facilities. Disturbed areas and those
areas previously occupied by such facilities will be stabilized and rehabilitated, drainages
reestablished, and the areas returned to a premining land use.

Forest Service Stipulation #16

TheLessee, at the conclusion of the mining operation, or at other timesassurfacedisturbancerelated
to mining may occur, will replace all damaged, disturbed, or displaced land monuments (section
corners, 1/4 corner, etc.), their accessories and appendages (witness trees, bearing trees, etc.), or
restorethem to their original condition and location, or at other ocationsthat meet the requirements
of the land net. Thiswork shall be conducted at the expense of the Lessee, by a professional land
surveyor registered in the State of Utah, and to the standards and guidelines found in the Manual of
Surveying Instructions, United States Department of the Interior.

Forest Service Stipulation #17

The Lessees, at their expense, will be responsible to replace any surface water identified for
protection, that may belost or adversely affected by mining operations, with water from an alternate
source in sufficient quantity and quality to maintain existing riparian habitat, fishery habitat,
livestock and wildlife use, or other land uses.
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STANDARDIZED STIPULATIONS FOR COAL DRILLING OPERATIONS

Stipulations to be Included in the Coal Drilling Permit

1. A pre-work meeting including the responsible company representative(s), contractors, and the

Forest Service must be conducted at the project location prior to commencement of operations.
Site-specific Forest Service requirements will be discussed at thistime.

. A Road-Use Permit must be obtained from the Forest Service before equipment is transported
onto National Forest System lands.

. Operations are prohibited from to in the
following area(s) (legal description)

All surface disturbing activities including reclamation must be supervised by a responsible
representative of the permittee/license who is aware of the terms and conditions of the project
permits and licenses. A copy of the appropriate permits and licenses must be available for
review at the project site.

The Forest Service must be notified 48 hours in advance that heavy equipment will be moved
onto National Forest System lands and that surface disturbing activities will commence.

Establishment of campsites and staging areas on National Forest System lands in support of
this project is subject to Forest Service approval.

. The Forest Service must be notified of any proposed alterations to the plan of operations.
Any changes to the existing plan are subject to Forest Service review and concurrence.

Fire suppression equipment must be available to al personnel working at the project site.

Equipment must include at least one hand tool per crew member consisting of shovels and
pulaskis and one properly rated fire extinguisher per vehicle and/or internal combustion
engine.

All gasoline, diesel, and steam-powered equipment must be equipped with effective spark
arresters and mufflers. Spark arresters must meet Forest Service specifications discussed in
the USDA Forest Service Spark Arrester Guide, June, 1981. In addition, al electrical
equipment must be properly insulated to prevent sparks.

10. The permittee/licensee will be held responsible for damage and suppression cost for fires

started as a result of operations. Fires must be reported to the Forest Service as soon as
possible.

11. The Forest Service reserves the right to suspend operations during periods of high fire

potential.

12. Water needed in support of operations must be properly and legally obtained according to

State Water Laws. Thelocation of diversion, if on National Forest System lands, is subject to
Forest Service review and approval.

13. Unauthorized off-road vehicular travel is prohibited.
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14. Section corners or other survey markers, including claim corners, in the project area must be

The

located and flagged for preservation prior to commencement of surface disturbing activities.
removal, displacement, or disturbance of markers must be approved by the proper
authority.

15. If cultural or paleontological resources are discovered during operations, all operations

which may result in disturbance to the resource must cease and the Forest Service must be
notified of the discovery.

Forest Service Stipulations to be Discussed at the Pre-Work Meeting

1.

2.

10.

11.

12.

Gates must be kept closed unless otherwise notified.

The permittee/licensee will be held responsible for all damage to fences, cattleguards,
resource improvements, roads, and other structures on National Forest System lands which
result from operations. The Forest Service must be notified of damages as soon as possible.

All drilling fluids, muds, and cuttings must be contained on the project site in mud pits or
portable containers. The pits must not be used for disposal of garbage, trash, or other refuse.

All trees and brush must be cleared as the first step for new access and site construction.
Topsoil must be stripped and stockpiled at a location where loss and contamination is
minimized.

Disturbed areas must be reclaimed by the end of thefield season. Exceptionsrequire Forest
Service approval.

Contaminated soil and gravel must be stripped and placed in the mud pit prior to site
reclamation.

Mud pits must be allowed to dry before they are backfilled and reclaimed. They must be
enclosed by a 4-strand barbed wire fence while they are left to dry.

When dry, mud pitsmust bereclaimed by sel ectively backfilling excavated materials, topsoil
last, such that the disturbed areais replaced to approximate original contour. The disturbed
areamust be seeded with the specified seed mix when topsoil is replaced.

Roads to be obliterated must be reclaimed by ripping the surface, replacing the disturbed
areato the approximate original contour, replacing stockpiled topsoil, and seeding with the
specified seed mix. Seeding must take place when topsoil is replaced. Water diversion
structures, if needed, must be constructed as specified by the Forest Service.

All disturbed drainages must be replaced to their approximate original configuration when
the project areais reclaimed.

All significant water encountered during drilling must be reported to the Forest Service,
including the depth and formation at which it was encountered, and an estimate of flow.

The operator must clean up and remove al drilling equipment, trash, garbage, flagging,
vehicles, and other such materials from National Forest System lands.
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13.

14.
15.

16.

All trash, garbage, and other refuse must be properly contained on the project site prior to
disposal.

All drill holes must be plugged in accordance with Federal and State regulations.
Operations must be coordinated with grazing permittees to prevent conflicts.

Harassment of wildlife and livestock is prohibited.

Stipulations to be Included in Road-use Permits

1.

2.

Roads must not be used when they are wet and susceptible to damage.

The permittee is responsible for repair of damages to roads which are caused by his
operations.

All traffic must maintain safe speeds commensurate with existing conditions.

Roads must be watered if dust becomes a problem or if excessive loss of road materia
OCCUrs.

Heavy equipment may not be transported along FDR , during holiday
weekends and the opening weekend of the regular big-game hunting season.
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STIPULATION FOR LANDS OF THE NATIONAL FOREST SYSTEM
UNDER JURISDICTION OF
THE DEPARTMENT OF AGRICULTURE

The licensee/permittee/lessee must comply with all the rules and regulations of the Secretary of
Agriculture set forth at Title 36, Chapter 11, of the Code of Federal Regulations governing the use
and management of the National Forest System (NFS) when not inconsistent with the rights granted
by the Secretary of the Interior in the license/prospecting permit/lease. The Secretary of
Agriculture's rules and regul ations must be complied with for (1) al use and occupancy of the NFS
prior to approval of a permit/operation plan by the Secretary of the Interior, (2) uses of all existing
improvements, such as Forest Devel opment Roads, within and outside the arealicensed, permitted
or leased by the Secretary of the Interior, and (3) use and occupancy of the NFS not authorized by
a permit/operating plan approved by the Secretary of the Interior.

All matters related to this stipulation are to be addressed

to

at

Telephone No.:

who is the authorized representative of the Secretary of Agriculture.

Signature of Licensee/Permittee/L essee
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TO FORM 3109-3

SURFACE DISTURBANCE STIPULATIONS

1. Notwithstanding any provision of this lease to the contrary, and drilling, construction or
other operation on the lands covered by this lease that will disturb the surface thereof or
otherwise affect the environment (hereinafter called "surface disturbing operation™)
conducted by the lessee shall be subject, as set forth in this stipulation, to the prior approval of
such operation by the Bureau of Land Management (BLM) in consultation with the Forest
Service, and to such reasonable conditions not inconsistent with the purposes for which this
lease is issued, as the authorized officer may require to protect the surface of these lands and
the environment.

2. Prior to entry upon National Forest System lands or the disturbance of the surface thereof,
for drilling, surveying, and staking of well sites or other facilities, or for any other purposes,
the lessee shall contact the appropriate Forest Service officer, as shown in item 12 of BLM
Form 3109-3, in regard to surface-use requirements and/or restrictions.

3. An environmenta review will be made by the Bureau of Land Management, in consultation
with the Forest Service, for the purpose of insuring proper protection of the surface, the
natural resources, the environment, and existing improvements, and for assuring timely
reclamation of disturbed lands.

Upon completion of said environmental review and any necessary NEPA documents, the
authorized officer of the Bureau of Land Management shall notify lessee of the conditions, if
any, to which the proposed surface-disturbing operations will be subject.

Said conditions may relate to any of the following:

a. The location of drilling or other exploratory or developmental operations or the manner
in which they are to be conducted.

b. Thetypes of vehicles that may be used and the areas in which they may be used.

c. The manner or location in which improvements such as roads, buildings, pipelines, or
other improvements are to be constructed.

4. The lessee agrees that during periods of adverse conditions due to climatic factors such as
thawing, heavy rains, or flooding, al activities creating irreparable or extensive damage, as
determined by the Forest Service, will be suspended or the plan of operation modified and
agreed upon.

5. Protection of Cultural and Paleontological Resources
a. The Forest Serviceisresponsible for assuring that the areato be disturbed on thislease is
inventoried to determine the presence of cultural and paleontological resources and to
specify those resources requiring protection and/or mitigation measures to be undertaken by
the operator.
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Unless notified to the contrary by the Forest Service, the operator may, at his discretion
and cost, conduct the inventory on the lands to be disturbed. This inventory must be
authorized by a Forest Service specia use permit and must be done by, or under the
supervision of, appropriate qualified specialists approved by the Forest Service. Upon
review of the inventory reports, the Forest Service will specify those cultural and
paleontological resources requiring protection and/or mitigation measures to be
undertaken by the operator. All cost of protection and salvage of resource values will be
borne by the operator and all dataand materials salvaged will remain under the jurisdiction
of the U.S. Government as appropriate.

b. The operator shall immediately cease operations in areas in which any intiquities or other
objects of historic or scientific interest are discovered and bring the discovery to the
attention of the Forest Service and the authorized officer of the Bureau of Land
Management. Any such discoveries shall be left intact until the operator is permitted to
proceed by the authorized officer of the Bureau of Land Management.

6. Protection of Threatened or Endangered Species

TheForest Serviceisresponsiblefor assuring adequate protection for threatened and endangered
species occurring in the area to be disturbed. Prior to undertaking any surface disturbing
activities on lands covered by this lease, the lessee shall contact the appropriate Forest Service
officer to be advised of the occurrence of, and requirements for protection of, any plant or
animal specieslisted or proposed for listing as endangered or threatened or their habitat. Lessee
may be required to completeinventories under guidelines provided by the Forest Serviceif areas
of proposed surface disturbance may result in adverse impacts on threatened or endangered
species. Presence of such species may result in some restrictionsto the operator's plans or even
disallowing any use or occupancy that would detrimentally affect any of the identified species.

Discovery of any threatened or endangered species during operations will require cessation of
such operations until the appropriate Forest Service officer and the authorized officer of the
Bureau of Land Management have been advised and approved protective measures
implemented.

Date

Lessee
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SPECIAL STIPULATIONS

Thefollowing specia stipulationsarein addition to the |ease terms and standard stipul ations (Form
3109-3, and Forest Service Supplement to 3109-3), and are necessary to protect specific resource
values on the lease area. If found to bein the public interest, these stipulations may be made less
restrictive when specifically approved in writing by the District Engineer, Minerals Management
Service, and the authorized officer of the Federal Surface Management Agency.

1. All of the land on this lease is included in (Recreation or Special Area, etc.). Therefore, no
occupancy or disturbance of the surface of the land described in this lease is authorized. The
Lessee, however, may exploit the oil and gasresourcesin thislease by directional drilling from
sites outside this lease. If a proposed drilling site lies on land administered by the Bureau of
Land Management or by the Forest Service, a permit for use of the site must be obtained from
the BLM District Manager or the Forest Service District Ranger, before drilling or other
development begins. (Note: Use of stipulation requires MM S concurrence.)

2. No access or work trail or road, earth cut or fill, structure or other improvement, other than
activedrill rig, will be permittedif it can be viewed from the (road, lake, river, etc.). (Note: Use
of stipulation requires MM S concurrence.)

3. No occupancy or other activity on the surface of (legal subdivision) isallowed under thislease.

4. No occupancy or other surface disturbance will be alowed within feet of the (road,
trail, river, creek, canal, etc.). This distance may be modified when specifically approved in
writing by the District Engineer of the Geologic Survey, with the concurrence of the authorized
officer of the Federal Surface Management Agency.

5. Nodrilling or storage facilities will be allowed within feet of (live water, the
reservoir, thearcheological site, the historical site, the paleontological site, etc.) located in (legal
subdivision). This distance may be modified when specifically approved in writing by the

District  Engineer of the U.S. Geological Survey, with the concurrence of the authorized officer

of the Federa Surface Management Agency.

6. No occupancy or other surface disturbance will be allowed on slopes in excess of
percent, without written permission from the District Engineer of the U.S. Geological Survey,
with  the concurrence of the authorized officer of the Federal Surface Management Agency.

Note: TheManti-LaSal National Forest uses 35 percent asthelimiting slope. Thisslopevauewas
generaly identified asthe slope on which operations woul d cause unacceptabl e scarring, instability,
and surface disturbance. This stipulation isrecommend for the total area of all |eases processed by
the Forest. The Forest does not, at this time, have an accurate inventory of areas having slopesin
excess of 35 percent. Proposed operations will be considered on a site-specific basis.

7. In order to (minimize watershed damage, protect important seasonal wildlife habitat, etc.)
exploration, drilling, and other devel opment activity will beallowed only (during the period from

to , during dry soil period, over a snow
cover, on frozen ground). This limitation does not apply to maintenance and operation of
producing wells. Exceptions to this limitation, in any year, may be specifically authorized in
writing by the District Engineer of the U.S. Geological Survey, with the concurrence of the
authorized officer of the Federal Surface Management Agency.




8.

10.

11.

12.

B-11
In order to minimize watershed damage, during muddy and/or wet periods, the authorized
officer of the Federal Surface Management Agency, through the District Engineer of the U.S.
Geological Survey may prohibit exploration, drilling, or other development. This limitation
does not apply to maintenance and operation of producing wells.

The (trail, road) will not be used as an access road for activities on this lease, except as
follows: (no exceptions, weekdays during recreation season, €etc.).

To maintain aesthetic values al semi-permanent and permanent facilities may require painting
or camouflage to blend with the natural surroundings. The paint selection or method of
camouflage will be subject to approval by the District Engineer of the Geologica Survey, with
the concurrence of the authorized officer of the Federal Surface Management Agency.

No occupancy or other activity on the surface of the following described lands is allowed
under this lease:

Reasons for this restriction are:
Examples of appropriate reasons for thisrestriction are:
a. Steep slopes.

b. Specific ecosystem, ecological land unit, land type, or geologic formation which presents
hazards such as mass failure.

c. Roadless or essentially roadless area (includes Chevron and Rainbow stipulations).
d. Specia management units such as Recreation Typel, water supply, administrative site, etc.

( ) Approximately percent of leases.

Note: This stipulation could be used in place of stipulation numbers 1,3, and 6.

No will be allowed within feet of
the . This area contains acres and is described
as follows:

Reasons:

First blank to befilled in with one or more of thefollowing: drilling, storage, facilities, surface
disturbance, or occupancy. Second and third blanks to be filled in with one or more of the
following:

a feet wildlife habitat essential to specific species.

b. feet peripheral or unigue vegetation type.

c. 200 feet either side of centerline of roads or highways.

d. 500 feet of normal high waterline in all streams, rivers, ponds, reservoirs, lakes.



13.

14.
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e. 600 feet of al springs.

f. 400 feet of any improvements.
Note: Stipulation number 12 could be used in place of stipulation numbers 5 and 6.

In order to (minimize)(protect)

will be allowed
only during . Thisdoes not apply to maintenance
and operation of producing wells and facilities. Lands within leased area to which this
stipulation applies, are described as follows:

Reasons:

First blank to befilled in with one or more of the following:

a. Watershed damage.

b. Soil erosion.

c. Seasona wildlife habitat (winter range, calving/fawning area, etc.).
Second blank to be filled in with one or more of the following:
a. Surface disturbing activities.

b. Exploration.

c. Drilling.

d. Development.

The third blank to befilled in with one or more of the following:

a.  Period from to

b. Dry soil periods.
c. Over the snow.
d. Frozen ground.

Note: Stipulation number 13 could be used in place of stipulation number 7, giving greater
definition asto restrictions.

Controlled or Limited Surface Use Stipulation - This stipulation may be modified when
specifically approved in writing by the District Engineer, Geological Surveys, with
concurrence of the Federal Surface Management Agency. Distances and/or time periods may
be made less restrictive depending on the actual on-the-ground conditions.




15.

16.
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The Lessee/Operator is given notice that all portions of the lease area may contain specific
values, may be needed for specific purposes, or may require special attention to prevent
damage to surface and/or other resources. Any surface use or occupancy within such special
areas will be strictly controlled or, if necessary, excluded. Use or occupancy will be
authorized only when the Lessee/ Operator demonstrates that the special area is essential for
operations in accordance with a surface use and operations plan, which is satisfactory to the
Geological Survey and the Federal Surface Management Agency for the protection of such
special areas and existing or planed uses. Appropriate modifications to imposed restrictions
will be made for the maintenance and operation of producing oil and gas wells; however, in
extremely critical situations, occupancy may only be allowed in emergencies.

After the Federal Surface Management Agency has been advised of specific proposed
surface use or occupancy on these lands, and on request of the Lessee/Operator, the agency
will furnish more specific locations and additiona information on such specia areas, which
now include:

(Legal land description to lot and/or quarter, quarter section.)
Reason for restriction:

Duration of Restriction: (year-round, month(s))

Activity Coordination Stipulation - This lease includes lands within*
, which has resource values sensitive to high levels of activity. In
order to minimize impacts to these resources, special conditions, such as unitization prior to

approval of operations, and/or other limitationsto spread surfacedisturbance activitiesover time
and space may berequired prior to approva and commencement of any operations on the lease.

Protection of Endangered or Threatened Species - The Federal Surface Management Agency
is responsible for assuring that the area to be disturbed is examined prior to undertaking any
surface-disturbing activities on lands covered by this lease, to determine effects upon any
plant or animal species listed or proposed for listing as endangered or threatened, or their
habitats. If the findings of this examination determine that the operation may detrimentally
affect an endangered or threatened species, or its habitat, some restrictions to the operator's
plans or even disallowance of use may result.

The following statements apply to all of the supplemental stipulations and must be included
in all recommendations:

"If found to be in the public's interest, these stipulations may be made less restrictive when
specificaly approved in writing by the District Engineer, Geological Survey, and the
authorized officer of the Federal Surface Management Agency."

"Prior to acceptance of this stipulation, the prospective Lessee is encouraged to contact the
Federal Surface Management Agency for further information regarding the restricting nature
of this stipulation.”

"Any change in the wording of these stipulations must be approved by the Department of the
Interior."




*Wilderness Area, Further Planning Areas, Areas of Threatened and Endangered Species.
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UNITED STATES DEPARTMENT OF AGRICULTURE FILE REFERENCE
FOREST SERVICE

PROSPEC‘” NG PERMIT NAME OF PERMITTEE

(Geophysics, Oil and Gas, Geothermal, Acquired Minerals) DATE OF APPLICATION
(Act of June 4, 1897) (Ref: FSM 2821)

Permission is hereby granted to

to use the following-described lands:

(Describe the lands to be occupied with reference to a Government survey,

" et aoratrreranete)
Stete-grantToat, StreaT, or Wel=RTOW T T TTer

for the purpose of makin a? excavations, drilling shot holes, or doing other work thereon necessary for determining
whether thereare mineral depositsof such quantity and value aswould warrant application to the Bureau of Land
Management, Department of the Interior, for:

a. A prospecting permit granting a preference right to lease, or

b. A lease authorizing exploration and development of mineral energy resources.

and the erection of such temporary structures and/or facilities as are requisite thereto.

This permit is granted subject to al valid claims to the described lands, and to the following conditions:

la. The permittee shall pay in advance to the Forest Serwce U.S. Department of Agriculture, an annual
rental in the sum of $

1b. $The permittee shall pay to the Forest fService, U.S. Department of Agriculture, the sum of
or

*Strike out 1aor 1b, whichever

I1sinapplicable.

2. The permittee, in exercising the pr|V|Ie?e granted by this permit, shall comply with the regulations of
the Department of Agriculture and all Federal, State, county, and municipal laws, ordinances, or
regulations which are applicable to the area or operations covered by this permit, including, but not
limited to, those pertaining to fire, sanitation, fish and game.

3. Thispermit is accepted subject to the conditions set forth herein, and to conditions to
attached hereto and made a part of this permit.

NAME OF PERMITTEE SIGNATURE OF AUTHORIZED OFFICER DATE
PERMITTEE
TITLE
ISSUING NAME AND SIGNATURE TITLE DATE
OFFICER

(CONTINUED ON REVERSE) e 28001 @)

B-15 4. Thispermit does not grant any exclusiveright to



the use of the described lands for prospecting, or
other purposes; the area herein described shall be subject at all times to any other lawful uses by the
United States, its lessees, permittees, licensees, and assigns.

5. This permit does not grant an?; rights of any kind in minerals; nor does it grant any preference right of
any nature whatsoever in the issuance of a permit or lease for the exploration, removal, or
development of the mineral resources in the described lands.

o

The permittee shall take all reasonable precaution to prevent and suppress forest fires. Particularly in
connection with operations under this permit, fire prevention and fire-fighting equipment as required
by the Forest Supervisor shall be provided, and the burning or other disposal of brush and other
flammable debris shall be done by the permittee in accordance with written stipulations to be issued
by the Forest Supervisor.

~

No national forest timber may be cut or destroyed without first obtaining a permit from the forest
officer in charge.

8. The permittee will exercise diligence in protecting from damage the land and property of the United
States covered by and used in connection with this permit and will pay the United States for any
damage resulti n%from violation of the terms of this permit or any law or regiul ation applicable to the
national forests by the permittee, his agents, or employees, or through negligence of the permittee,
his agents, or employees, when acting within the scope of their employment.

9. The permittee shall safeguard with fences, barriers, fills, covers, or other effective devices, any
shafts, pits, tunnels, cuts, and other excavations which otherwise would unduly imperil the lives,
safety, or property of other persons.

10. Upon abandonment, termination, or revocation of this permit, the permittee shall remove all
structures and facilities which have been placed on the premises by him, and shall restore the site,
unless otherwise agreed upon in writing or in this permit.

11. This permit may be revoked by the Forest Supervisor upon determination that permittee's operations
have violated any of the terms and conditions set forth in this permit.

12. The permittee shall fully repair al damage, other than ordinary wear and tear, to roads and trails in
the national forests caused by the permittee in the exercise of the privilege granted by this permit.

13. In case of change in address, permittee shall immediately notify the Forest Supervisor.
14. No Member of the Delegate to Congress or Resident Commissioner shall be admitted to any share or

part of this permit or to any benefit that may arise therefrom, but his provision shall not be construed
to extend to this permit if made with a corporation for its general benefit.

15. The conditions of this permit are completely set forth herein and none of its terms can be varied or
modified except in writing by the forest officer issui n%the permit, his successor, or superior, and in
accordance with applicable law and the regulations of the Secretary of Agriculture.

16.

(Name) (Title)
(Address) (Business Phone)
(Zip) (Home Phone)

is designated as the authorized field representative of the permittee to be in charge and responsible
for operations under the permit and for compliance with the terms and conditions thereof.

17. In the event of any conflict between any of the [ﬁrecedin% printed clauses or ar)?/ provision thereof
and any of the following clauses or any provision thereof, the following clauses will control.
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1.

REGIONAL STIPULATIONS

"This permit does not authorize any operations in conflict with an outstanding Bureau of Land
Management mineral lease or permit.”

"Before beginning any exploration work, including access and work road location and
construction, the permittee shall prepare a 'Prospecting Plan'. This plan should be prepared
after consultation with the District Ranger or Rangers in whose District the work will be
done. The fina plan, including maps shall be submitted, in triplicate, to the Forest
Supervisor, National Forest, for final approval, at |east one week before
any operations are to be commenced under the ,olan. Such approval will be conditioned on
reasonable requirements needed to prevent soil erosion, water pollution, and unnecessary
damages to the surface vegetation and other resources of the United States and to provide for
the restoration of the land surface and vegetation. The plan shall contain all such provisions
as the Forest Service may deem necessary to maintain proper management of the lands and
resources within the prospecting areas and must be in harmony with the provisions of the
National Environmental Quality Act of 1970, as amended. Where appropriate, depending
upon the location and type of operation, the Forest Supervisor may require the plan to contain,
but not be limited to the following items:

a. The location, construction specifications, maintenance program, and estimated use by the
permittee, his employees, and agents of all access and work roads.

b. The exact location and extent of any and al areas on which there will be surface
disturbance during the operations including a suitable map or aerial photograph which
shows topographic, cultural, and drainage features involve.

c. The methods to be used in the operations, including disposal of waste material.
d. Thesize and type of equipment to be used in the operation.

e. The name, address, and telephone number of the permittee and of his designated field
representative who will be responsible for operations under the permit.

If later exploration requires departure from or addition to the approved plan, these revisions or
amendments, together with justification statement for proposed revisions, will be submitted
to the Forest Supervisor at least one week before operations under the proposed revision or
amendment are to begin.

If, in the judgement of the Forest SuEervisor, later exploration or other developments require
modification or an approved plan, the Forest Supervisor may require the operator to make
revisions or amendments of the operations thereunder, in accordance with the foregoing
principles.

Any and all operations conducted in advance of approval of an original, revised, or amended
prospecting plan, or which are not in accord with an approved plan, constitute a violation of
the terms of this permit and the Forest Service reserves the right to close down operations
until such corrective action, asis deemed necessary, is taken by the permittee.

The permittee shall furnish and maintain a reclamation bond in the amount of $__
conditioned upon compliance with the terms and conditions of the permit. (Note:
Reclamation does not include fire liability or other actions in connection with the operations.)
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4. Explosives must be stored and handled in compliance with Federal, State, and local rules and
regul ations governing the use of such items.

5. Reclamation includes, but is not limited to, cleanup, removal, and proper disposal of stakes,
flagging, explosive debris, and other materials utilized during exploration.

6. Upon completion of exploration, all drilled holes will be plugged and abandoned in
conformance with applicable Federal and State laws and regulations.

7. This prospecting permit will expire on , unless an extension of
time is authorized in writing by the Forest Supervisor or his designated representative.

8. Prior to bond release and permit termination, a map will be furnished the Forest Supervisor or
his designated representative showing the location and number of holes drilled and
information concerning location and depth of underground water encountered during testing,
and a fina inspection of the test sites will be made by the permittee with the Forest
Supervisor or his designated representative.

MANTI-LASAL NATIONAL FOREST STIPULATIONS

Required Stipulations

A. The following 16 stipulations were formulated by the Manti-LaSal National Forest to be
included on all prospecting permits issued by the Forest. They will be numbered 26 through
41 on the permits.

1. All surface-disturbing activities conducted under this permit must be supervised by a
designated, responsible official or representative of the permittee who is aware of the
terms and conditions of this permit.

2. A copy of this permit must be available at the project site during operations and must be
presented to any Forest Service official upon request.

3. The Manti-LaSa National Forest reserves the right to suspend all permits during periods
of high fire potential.

4. Any and al damages to resources, structures, and improvements which result from the
permittee's operations must be repaired as soon as possible. The Forest Service must be
notified of such damages. Repairs must meet Forest Service specifications.

5. If cultural or paleontological resources are discovered during operations, all operations
which may result in disturbance to the resource must cease and the Forest Service must be
notified of the discovery.

6. Section corners claim markers or other survey markers within the project area must be
flagged for preservation prior to commencement of surface-disturbing operations. The
removal, displacement, or disturbance of markersis not permitted.

7. Fire suppression equipment must be available to al personnel on the project site.
Equipment must include a minimum of one hand tool per crew member consisting of
shovels and pulaskis, and one properly rated fire extinguisher per vehicle and/or internal
combustion engine.



B.

10.
11.

12.

13.

14.

15.

16.

B-18
All gasoline, diesel, and steam-powered equipment must be equipped with effective spark
arrestersand mufflers. Spark arresters must meet Forest Service specifications discussed in
the USDA Forest Service Spark Arrester Guide, June 1981. In addition, all electrical
equipment must be properly insulated to prevent sparks.

The permittee will be held responsible for damage and suppression cost for fires started as
aresult of operations. Fires must be reported to the Forest Service as soon as possible.

Off-road vehicle travel is prohibited unless specifically approved by the Forest Service.
All operations must be suspended during inclement weather conditions. Use of Forest
roads must be avoided when they are wet and susceptible to rutting. In either case, the
Forest Service must be notified as soon as possible when operations are postponed.
Harassment of wildlife and livestock is prohibited.

All range fence gates which are opened for access must be closed after passing through,
unless otherwise notified.

All accidents or mishaps resulting in significant resource damage and/or serious personal
injury must be reported to the Forest Service.

Water needed in support of operations must be properly and legally appropriated according
to State water laws. The location of diversions, if on National Forest System lands, is
subject to Forest Service review and approval.

Vehicle operators must observe safe speeds commensurate with road and weather
conditions.

The Following Standard Stipulations will be Reguired when Surveys Involve the Use of

Explosives
1. The operator must establish and observe a buffer distance from structures, reservoirs,

streams, springs, resource improvements, and unstable areas beyond which blasting may
be conducted without damage or significant effects.

Flagmen and/or observers must be posted at strategic locations during blasting to minimize
the potential hazard to Forest resource users, wildlife, and livestock.

Explosive materials must not be left unattended at any time unless properly secured in
storage magazines at approved locations.

If detonations result in cratering of the ground surface and/or damage to the root systems
of vegetation, the disturbed areas must be backfilled and seeded with a seed mix specified
by the Forest Service.

The Following Stipulations will be Required when Operations Include the Use of Vibrator or

Thumper Trucks (Vibroseis Method)

1
2.

Vibrating on bituminous surfaced Forest Development Roads is prohibited.

The operators must establish and observe a buffer distance from structures, reservoirs,
streams, springs, resource improvements, and unstable areas beyond which vibrating will
not cause damage or significant effects.
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3. Flagmen must be posted to control traffic and notify motorists when vibrating is being
conducted along Forest Development Roads.

D. The Following Standard Stipulations will be Required when Helicopters are Used in Support
of Projects

1. A flight plan must be submitted to the Forest Service as part of the proposal for Forest
Service review and approval

2. Staging areas must be approved by the Forest Service prior to their establishment and
use.

E. The Following Stipulations are Required when Operations Involve Drilling

1. Drill holes must be plugged by backfilling the cuttings. Holes drilled to a depth of 100
feet or more must be backfilled to within six to seven feet of the natural ground surface.
A five-foot concrete plug must be poured into the hole, the remaining one to two feet
must be backfilled with soil. Holes drilled on exposed bedrock must be plugged so that
the top of the concrete plug is flush with the bedrock surface.

All holes which encounter flowing water, oil, or gas must be plugged by grouting
concrete or plugging mud into the hole from at least 50 feet below the aguifer and/or ail
and gas-bearing formation. The remaining portion of such holes, if any, must be plugged
as discussed above. The Forest Service must be notified of any artesian holes.

2. Any remaining cuttings must be buried.

3. If drilling foams or other fluids are used to enhance circulation, the fluids and cuttings
must be contained on-site. If mud pits are constructed for this purpose, they must be
allowed to dry and be backfilled. Prior Forest Service approval must be obtained
regarding the use of drilling fluids and methods for containing them.

F. The Following Stipulation will be Required when Operations are Proposed to Take Place in
Critical or Sensitive Wildlife Habitat Areas

1. Operations are prohibited within the following described area(s):

(Legal Description)

from (date) to

These dates may be modified by the Forest Service based on weather conditions and
observed wildlife behavior in this/these area(s).

G. Additional stipulations may be required to elaborate on the above stipulations or to mitigate
site-specific issues, concerns, and/or adverse effects. Such stipulations may include seasona
restrictions, reclamation requirements, required seed mixes, requirements for construction of
project roads and drill pads, and for reconstruction or maintenance of Forest Development
Roads, etc.
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LOCATABLE MINERAL MITIGATION STATEMENTS

Approva of a plan of operation by the Forest Service shall be accompanied by the following
statements (FSM 2817.23, 2/83 Amend. 22):

Approval of this operating plan does not constitute recognition or certification of ownership
by any person named as owner herein.

Approva of this operating plan does not constitute now or in the future recognition or
certification of the validity of any mining claims to which it may relate or to the mineral
character of theland on whichiit lies.

REQUIRED AND SPECIAL MITIGATION STATEMENTS
FOR URANIUM DRILLING

Statements #1 and #2 are required for approval of all operating plans (FSM 2817.23, 2/83, Amend.

22).

Mitigation measures #3 through #22 will be considered for approval of operating plans as needed.

1.

Approval of this Operating Plan does not constitute recognition or certification of the
validity of ownership by any person named as owner herein.

Approval of this Operating Plan does not constitute now or in the future, recognition or
certification of the validity of any of the mining claims to which it may relate nor the
mineral character of the land on whichiit lies.

Changes and additions to the approved Plan of Operations must be submitted to the
District Ranger for approval as a revised or supplemental plan. The revised or
supplbem_ental Plan of Operations must be approved by the District Ranger before work
may begin.

The operator shall furnish and maintain a reclamation bond in the amount of $
conditioned upon compliance with the terms and conditions of approval of the Plan of
Operations. (Note:  Reclamation does not include fire liability or other actions in
connection with the operator.)

Prior to bond release, a map must be furnished the District Ranger or his designated
representative showing the location and number of holes drilled and information
concerning location and depth of underground water encountered during testing. A final
inspection of the project area must also be made by the operator with the District Ranger
or his designated representative.

The District Ranger must be notified of the intent to establish atemporary camp or living
quarters for company employees or contractors. Approval must be obtained from the
District Ranger prior to construction or occupancy of such facilities.

All surface disturbing activities and operations must be supervised by a company
gprese_ntatlve knowledgeable of the terms of and conditions of approval of the Plan of
perations.

Section corners or other survey markers within the project area must be flagged for
preservation prior to commencement of surface disturbing operations. The removal,
displacement, or disturbance of markers must be approved by the proper authority.
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11.
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13.
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20.

21.

22.
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All surface disturbing operations must cease in the event that archeological or cultural
resource are unearthed or discovered. The District Ranger or his designated representative
must beimmediately notified of the situation. Operationsmay again commence upon Forest
Service approval.

Harassment of wildlife and livestock is prohibited.

Theoperator isresponsiblefor immediate repairs of any and all damagesto roads, structures,
and improvements, which result from his operations, at his own expense.

Gates and livestock fences must be kept closed unless otherwise posted.

All equipment and debris must be removed from the National Forest upon completion of
operations. All trash and garbage must be properly disposed of at an approved refuse area.
Disposal or buria of any such materials in mud pits or other areas, or by burning, on the
National Forest is prohibited.

Water must be legally obtained in accordance with State water laws.

Vehicle operators must maintain safe speeds commensurate with existing road traffic and
weather conditions.

Removal of vegetation must be limited to that necessary for operations. Removal or
trimming of trees must be avoided whenever possible.

Adequate fie suppression equipment must be readily available to employees and contractors
at theproject site. Thiswill include at least one hand-held implement per man consisting of
shovels and axes and one fires extinguisher per vehicle.

All motorized equipment will have working mufflers and spark arresters. Electrical
equipment must be properly insulated. V ehicles equipped with catalytic converters will be
parked in clear areas to avoid igniting potential fuels such as grass and brush.

The District Ranger or his designated representative must be notified when operations are
completed and informed as to when reclamation work will begin.

All drill holes must be plugged as soon as possible as follows:

Cuttings must be backfilled to within six to seven feet of the ground surface. A five-foot
concrete plug must be poured into the hole to within one to two feet of the ground surface.
The remaining one to two feet should be filled with soil or appropriate surface material.

Holesdrilled on exposed bedrock must be plugged so that thetop of the concrete plugisflush
with the surface.

All holeshaving significant water flowing to the surface or encountering oil and/or gasmust
be plugged from at least 50 feet above and 50 feet below the aquifer or oil or gas bearing
formation. Theremaining length of such holes, if any, must be plugged as discussed above.

The method and materials used to mark hole locations must be approved by the District
Ranger.

Mining and major road construction are not covered by this report.
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